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SECTION A - SUPPLEMENTAL INFORMATION

Modification P00011 to Contract W56HZV-05-C-0463

PREVIOUS CONTRACT AMOUNT:  $228,446,522.91

AMOUNT OF THIS ACTION:           -0-

CURRENT CONTRACT AMOUNT:   $228,446,522.91

1. Purpose of Modification: Redistribute the Performance Based Payments for Events 3,6 10, 14 and 26 among Events 15 through 25 for

CLINs 0004AA and 0005AB because BAE Systems will no longer be required to requisition T150 Track from the Government Supply System.

Modification P00011 incorporates BAE Systems, Steel Products Division's request to revise the Performance Based Payment System

established through Modification P00009 under CLINs 0004AA and 0005AB.  Reference BAE's proposal dated March 20, 2007 and revised per

direction of PM M113 on May 16, 2007.  Note: Full descriptions of the milestone events are identified in Attachment II to the G.1

narrative established in this modification, are contained in BAE's proposal and can be obtained from the PCO, ACO or contractor upon

request.

2.  As a result of this modification, the Contract total amount remains unchanged.

3.  Except as provided herein, all other terms and conditions of this Contract remain unchanged and in full force and effect.

                                               *** END OF NARRATIVE A 0010 ***
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SECTION G - CONTRACT ADMINISTRATION DATA

Attachment II for G.1 Administration of FAR 52.232-32, "Performance-Based Payments (May 1997)

Attachment II set forth below under this narrative details the Milestone Events and Payment Schedule applicable to Contract Line Items

0004AA and 0005AB that qualify for Milestone Payments on this Contract.

ATTACHMENT II - Milestone Events and Payment Schedule.

 (A)            (B)              (C)      (D)       (E)              (F)                (G)

Event #    Milestone Event      CLIN     ACRN     Payment        Total Payment       Milestones_______

                                                                   For Event

                                                                                     Severable (S)

                                                                                     Cumulative (C)

--------------------------------------------------------------------------------------------------------------

--------------------------------------------------------------------------------------------------------------

  1       -Release BOM, 5%     0004AA     AB      $1,390,000                             (S)

          Material Received    0005AB     AB      $2,280,000       $3,670,000

--------------------------------------------------------------------------------------------------------------

  2       -Place Requisition   0004AA     AB      $1,456,424                             (S)

          for VIS              0005AB     AB      $2,389,816       $3,846,240

-------------------------------------------------------------------------------------------------------------

  3       Reserved

-------------------------------------------------------------------------------------------------------------

  4       $25M in Orders       0004AA     AB      $2,100,000

          Placed, total 10%    0005AB     AB      $3,500,000       $5,600,000            (C) after 1

          of material received

-------------------------------------------------------------------------------------------------------------

  5       -10 vehicles thru    0000AA     AB      $1,360,262       $1,360,262            (S)

          weld

-------------------------------------------------------------------------------------------------------------

  6       Reserved

-------------------------------------------------------------------------------------------------------------

  7       -10 vehicles         0004AA     AB      $1,360,262       $1,360,262            (C) After #5

          thru weld

-------------------------------------------------------------------------------------------------------------

  8       -10 vehicles         0004AA     AB      $1,360,262       $1,360,262            (C) After #7

          thru weld

-------------------------------------------------------------------------------------------------------------

  9       -10 vehicles         0004AA     AB      $1,360,262       $1,360,262            (C) After #8

          thru weld

-------------------------------------------------------------------------------------------------------------

 10       Reserved

-------------------------------------------------------------------------------------------------------------

 11       -10 vehicles         0004AA     AB      $1,360,262       $1,360,262            (C) After #9

          thru weld

--------------------------------------------------------------------------------------------------------------

 12       -10 vehicles         0004AA     AB      $1,360,262       $1,360,262            (C) After #11

          thru weld

--------------------------------------------------------------------------------------------------------------

 13       -10 vehicles         0004AA     AB      $3,081,049       $3,417,562            (C) After #12

          thru weld            0005AB     AB      $336,513

--------------------------------------------------------------------------------------------------------------

 14       Reserved

--------------------------------------------------------------------------------------------------------------

 15       -10 vehicles         0005AB     AB      $1,682,546       $1,682,546            (C) After #13

          thru weld

--------------------------------------------------------------------------------------------------------------

 16       -10 vehicles         0005AB     AB      $1,682,546       $1,682,546            (C) After #15

          thru weld

--------------------------------------------------------------------------------------------------------------
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 17       -10 vehicles         0005AB     AB      $1,682,546       $1,682,546            (C) After #16

          thru weld

--------------------------------------------------------------------------------------------------------------

 18       -10 vehicles         0005AB     AB      $1,682,546       $1,682,546            (C) After #17

          thru weld

--------------------------------------------------------------------------------------------------------------

 19       -10 vehicles         0005AB     AB      $1,682,546       $1,682,546            (C) After #18

          thru weld

--------------------------------------------------------------------------------------------------------------

 20       -10 vehicles         0005AB     AB      $1,682,546       $1,682,546            (C) After #19

          thru weld

--------------------------------------------------------------------------------------------------------------

 21       -10 vehicles         0005AB     AB      $1,682,546       $1,682,546            (C) After #20

          thru weld

--------------------------------------------------------------------------------------------------------------

 22       -10 vehicles         0005AB     AB      $1,682,546       $1,682,546            (C) After #21

          thru weld

--------------------------------------------------------------------------------------------------------------

 23       -10 vehicles         0005AB     AB      $1,682,546       $1,682,546            (C) After #22

          thru weld

--------------------------------------------------------------------------------------------------------------

 24       -10 vehicles         0005AB     AB      $1,682,546       $1,682,546            (C) After #23

          thru weld

--------------------------------------------------------------------------------------------------------------

 25       -10 vehicles         0005AB     AB      $1,682,546       $1,682,546            (C) After #24

          thru weld

--------------------------------------------------------------------------------------------------------------

 26       Reserved

--------------------------------------------------------------------------------------------------------------

Total Milestone Payments:              $43,203,380.00

Total Dollar value of CLIN's           $48,003,755.60

0004AA and 0005AB

90% of Contract Value                  $43,203,380.00

Special Payment Instructions:

1. Performance Based Payment contract financing is applicable to vehicle Contract Line Items 0004AA and 0005AB.

Upon completion of each milestone event the contractor will bill/invoice the dollar amount listed under column (F) in accordance with

Performance Based Payment administrative guidance set forth above.

2. Liquidation. DFAS shall liquidate: 1. All outstanding progress payments against this contract and 2. All outstanding sales dollars

paid subsequent to DD250 acceptance of any vehicles against CLIN 0004AA and 0005AB, against initial Performance Based Payment invoices

submitted for payment by the contractor against Contract Line Items 0004AA and 0005AB prior to its receipt of any Performance Based

Payment monies.

Note 1: Column (B) - "BOM". Contractor develops the Bill of Material (BOM) based on its review of the current Technical Data Package

(TDP) and loads BOM into MAPICS (Manufacturing Accounting and Production Information Control System). Basis for Certification: DCMA

verification: 1. Of the BOM on line or in hard copy.

Note 2: Column (B) - "Vehicle thru Weld". Completion of all vehicle labor stations (in quantity of vehicles as identified on Attachment

1 above) prior to vehicle(s)entering Station 710 as noted on each vehicle routing for CLINs 0004AA and 0005AB.

Note 3: Column (B) - "Ordering VIS". BAE purchase of 180 VIS Kits from the Government Supply System.  A physical inspection of the

requisition and the check request to the Government can be used to verify that the VIS kits are on order.

                                               *** END OF NARRATIVE G 0002 ***
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